        LOYOLA COLLEGE (AUTONOMOUS), CHENNAI – 600 034
   B.Com. DEGREE EXAMINATION – COMMERCE
FIFTH SEMESTER – November 2008
CO 5501 - COST ACCOUNTING

              Date : 07-11-08 
Dept. No.
        Max. : 100 Marks

                 Time : 9:00 - 12:00 
                                             



SECTION-A                                     (10 X 2 = 20 marks)

  Answer all questions.

1. What is cost accounting?

2. What is a cost sheet?

3. Write a note on ‘ABC’ analysis.

4. Define ‘overheads’.

5. How do you treat normal scrap realised?

6. What are the objectives of joint product costing?

7. What are ‘running charges’, in transport costing?  Give example

8. Give the meaning of ‘work certified’ and ‘work uncertified’.

9. A manufacturer buys a certain equipment from outside suppliers at Rs. 30 per unit.

    Total annual needs are 80,000 units. The following further data are available.

    Annual return on investment 10%  Rent, insurance, taxes per unit per year Rs.13

    Cost of placing an order Rs. 100. Determine the economic order quantity.

10. From the following particulars supplied by the personnel department of a firm, 

     Calculate labour turnover: 

         Total number of employees at the beginning of the month       2010

         Number of employees who are recruited during the month          30

         Number of employees who left during the month                         50

         Total number of employees at the end of the month                 1990

                                               SECTION- B                                   (5 x 8 = 40 marks)
Answer any five questions.

11. What is material control? What are its advantages?

12. Distinguish between allocation and apportionment of overheads?

13. From the following prepare a stores ledger under weighted average method of pricing 

     Out issues.   2005 August 

                                   1 Opening balance 50 units @ Rs. 3 per unit

                                   5  Issued to production                   2 units

                                  7 Purchased 48 units @ Rs.4 per unit

                                  August 9 Issued 20 units to production

                                  August 19 Purchased 76 units @ Rs.3 per unit

                                  August 24 Received back into stores 19 units out of 20 units issued 

                                                     on 9th  August 2005.                                            

                                    August 27 Issued to production 10 units.

14. During first week of October 2004, Mr. R produced 300 articles. He received wages for a guaranteed 48 hours week @ the rate of Rs.4 per hour. The estimated time to produce one article is 10minutes and under the incentive scheme the time allowed is increased by 20%. Calculate his gross wages according to 

          (a) Piece-work with a guaranteed weekly wage and 

          (b) Rowan premium bonus.

15. Profit disclosed by a company’s cost accounts for a year was Rs.50,000 whereas the net profit as 
       disclosed by the financial accounts was Rs.29,750. Following information is available:                            

(a) overheads as per cost accounts were estimated at Rs.8,500. The charge                                                                  

for the year shown by the financial accounts was Rs.7,000.     

                       (b) Director’s fees shown in the financial accounts only for Rs.2000.

                       (c) The company allowed Rs.5000 as provision for doubtful debts.

                       (d) Work was commenced during the year on a new factory and expenditure of Rs.30,000 was made. Depreciation at 5%  per annum was provided for in the financial accounts for 6 months.

                       (e) Share transfer fees received during the year was Rs.1000

                       (f) Provision for income tax was Rs.15000.

From the above, prepare a statement reconciling the figures shown by the cost and financial accounts.

16. From the following particulars, compute the machine hour rate.

      Cost of the machine Rs.11000

      Scrap value               Rs.   680

      Repairs for the effective working life Rs.1500

      Standing charges for 4 weekly period Rs.40

      Effective working life 10000 hours.

      Power used: 6 units per hour at 5paise per unit

      Hours worked in 4 weekly period: 120 hours.

17. The following information is extracted from a Job ledger, in respect of Job 101:

          Materials                                                    Rs.3400

          Wages:            

              Dept A: 80 hours at Rs.2.50 per hour

                       B: 60 hours at Rs.4 per hour

          Variable overheads:

             Dept A: Rs.5,000 for 4,000 direct hours

                      B: Rs.6,000 for 3,000 direct hours

      Fixed overheads:   Rs.7,500 for 10,000 hours of normal working time of the factory. Calculate the cost of Job No.101 and estimate the percentage of profit if the price quoted is Rs.4,750.

18. In the manufacture of a product B, 1000 kgs of material at Rs.8 per kg was supplied to the first process. Labour cost amounted to Rs.2000 and production overhead incurred was Rs.1,000. The normal loss has been estimated at 10% which could be sold at Rs.2 per kg. The actual production of the process was 880 kgs. Show the process 1 account.

                                                SECTION-C                                               (2x20=40 marks)

Answer any two questions.

19. Prepare the cost sheet to show the total cost of production and cost  per unit of goods manufactured 
       by a company for the month of July, 2007. Also find the cost of sales and profit.

                                                                  Rs.                                                         Rs.

Stock of Raw Materials, 1-7-2007         3,000   Office Rent                                   500

Raw Materials purchased                     28,000   General expenses                         400

Stock of Raw materials, 31-7-2007       4,500   Discount on sales                          300

Manufacturing wages                            7,000  Advertisement expenses to be 

Depreciation on plant                            1,500      charged fully                              600

Loss on the sale of a plant                        300   Income tax paid                          2,000

Factory rent and rates                             3,000

      The number of units produced during July 2007 was 3,000.

      The stock of finished goods was 200 and 400 units on 1-7-2007 and 31-7-2007 respectively. The total cost of the units on hand on 1-7-2007 was Rs.2,800. All these had been sold during the month.

20. The following particulars relate to a manufacturing company which has 3 production department 
        X,Y,and Z and two service departments A and B.

                                                                        Departments

                                                           X                 Y            Z                 A                    B

Total departmental 

Overheads as per primary

Distribution                             Rs.6,300           7,400        2,800           4,500              2,000

      The company decided to charge the service department cost on the basis of the following percentages:

Service departments                                 Production Dept.                       Service Dept.

                                                           X                 Y             Z                A                    B

       A                                                40%             30%        20%            --                    10%

       B                                                 30%            30%        20%            20%                --

Prepare secondary distribution summary charging the costing the overheads of the service departments to the production departments under repeated distribution method.

21. S.V. Construction Ltd. have obtained a contract for the construction of a bridge. The value of  the 
       contract is Rs.12,00,000 and the work commenced on 1st October 2005. The following details are 
       shown in their books for the year ended 30th September 2006. 

       Plant purchases Rs.60,000, wages paid Rs.3,40,000, Material issued to site Rs.3,36,000, Site 
       expenses Rs.8,000, General overheads apportioned Rs.32,000, Wages accrued as on 30-09-2006 
      Rs.2,800. Materials at site as on 30-09-2006 Rs.4,000. Direct expenses accrued as on 30-09-2006 
      Rs.1,200. Work not yet certified at cost Rs.14,000. Cash received being 80% of the work certified 
      Rs.6,00,000. Life of the plant purchased is 5 years and the scrap value is nil.

(a) prepare the contract account for the year ended 30-09-2006.

(b) Show the amount of the profit which you consider might be fairly taken on the contract and how you have calculated it.
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